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Independent Auditors’ Report

Board of Education
Pittsfurd Area Schools
Pitisford, Michigan

We have audited the accompanying financial statements of the governmental activilies, each major fund, and
the aggregale remaining fund information of Fittsford Area Schools, as of and for the year ended June 30,
2008, which collectively comprise the School District's basic financial statements as listed in the table of
contenits.  These financial stalements are the responsibility of Pitisford Area Schools’ management,  Our
responsibility is 10 express opinions on these financtal statements based on our audit.

We conducted our audit in accordance with auditing standards generally accepted in the Unifed Siates of
America and the standards applicable to financial audits contained in Government Auditing Slandards, issued
by tha Comptroller General of the United States. Those skandards require that we plan and perforrn be audit
to obtain reasonable assurance about whether the financial statements are free of material missiatement. An
audit includes examining, on a lest hasis, evidence supporting the amounts and disclosures in the financial
statements. An audit aiso includes assessing the accounting principles used and significanl estimales made
by management, as well as svaluating the overall financial statement presentation. We believe that owr audit
provides a reasonable basis for our opinions,

In ouF opinton, the financial statemenls referred o above present tairly, in all material respects, the raspective
financial position of the governmental activities, each major fund, and the aggregate remairing fund nfarmation
of Pittsford Aces Schools as of June 30, 2008, and the respective changes in financial position, thereof for the
year then ended, in conformity with accounting principles generally accepled in the United States of America.

tn accordance with Govermnment Auditing Standards, we have also issuved a repoert under separate cover daled
September 8, 2008, an our consideration of the Schoof District’s internal control over financtal reporting and on
our tesis of complisnce with cerdain provisions of laws, regulations, sontracts and grant agreements and other
matters. The purpose of that report is to describe lhe scope of our festing of internal contral over financial
reporting and compliance and the results of that festing and not o provide an ppinion on the internal control
over financial reporing of on compliance. Thal report is an integral part of an audit parformed in accordance
wilh Government Auditing Standards and should be considered in conjunciion with this report in considering

the results of our aodit

The management's discussion and analysis and budgetary comparison information, as isted in the table of
contents, are not a required part of the basic financial statements but are supplemental information required by
scoounting principles generally accepted in the United States of America. We have appfied cerain mited
procedures, which consisted principally of inquiries of managemert, regarding the methods of measurement
and presentation of the required supplemental information. However, we did not audit the information and

express no opinon on i
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Board of Education
Pitteford Area Schools
Fage 2

Cur audit was conducted for the purpose of forming opinions on the financial statements that collectively
comprise Pitsford Arsa Schools' basic financial statements.  The accompanying other supplemental
information, as idenfified 1 the table of contents, is presented for the purpose of additional analysis and is not &
required part of the basic financial staiements. The other supplemental information has been subjected to the
auditing procedures applied in the audit of the basic financial statements, and, it our cpinion, is fairly stated in
all material respects, in relation to the hasic financial statements faken as a whole.

(Jubleas + fpunsaci. P .

Willis & Jurasek, P.C

September 8, 2008



Pitisford Area Schools
Marnanernent's Discussion and Analysis
Year Ended June 30, 2008

Pittsford Area Schools, a K-12 school district located in Hillsdale County, Mickigan, has implemented
the provisions of Governmental Accounting Standards Board Statement 34 (GASE 34), The Managermant's
Discussicn and Analysis, a requiement of GASE 34, is intended to be the Piltsford Area Schools
Admiristration's discussion and analysis of the financial restlts for the fiscal year ended June 30, 2008.
Please read it in compunction with the School District's financial statements, which immediately follow this
section

Generally Accepted Accounting Principles {GAAP), according to GASE 34, requires the reporting of fwo
types of inancial statements: fund financial staiements and govermmeni-wide inancial statemnsnts.

Fund Financial Siatements

The fund level statements are reported on a modiied accrual basis i that only those asseis that are
"measurable” and “currently avaitable” are reported. Liabiliies are recognized 1o the extent they are normalky
expected to be paid wilh current financial resources.

The fund statements are fomaiied to comply with the legal requirements of the Michigan Cepartment of
Education's "Accounting Manual" In the Slate of Michigan, school distriets' major instruction and
instructional support activities are reported in the General Fund. Addiional activities are reperted in various
other funds. These incude Special Revenue Funds, Debt Service Funds, and Capital Project Funds.

In the fung fimancial statements, captal assets purchased are repored as expendtures in the year of
acguisiion with no asset being reported. The issuance of debt is recorded as a financial resource, The
current year's payiments of principat and interest on long-term otligations are recorded as expendiures. The
obligations for future years' detd senvics are not recomed in the fund financia! statements.

GovermmentWide Financial Staternents
These statements are calculated using full accrual accounting and more closely represent those presented
by business and industry. All of the District's assets and lizbilties, both short- and long-term, ars reported.

A such, thess statements includs capital assets, net of related depreciation, g well as the banded dzbt of the
Diskrict



Pittsford Area Schools

Management's Discussicn and Analysis

Year Ended June 30, 2008

Summarty of Net Asscis

‘The following schedule summarizes the net assets at June 30, 2008 and 2007,

Assets
Currenl assels
Capital assels
Lesz: Accumolated depreciation
Capilal assets net book valus
Total assets

Liabililies
Currenl liabiliies
Lang-term lizhilities
Todal lighkilities

Met Assats
Invested in capital assets, net of relaled dekt
Restricied for debt service
Restricted for capital autlay
Unresirictad
Total net gsseis

Analysis of Financial Position

2008 2007
5§ 2,022,803 % 2,156,850
B 148,497 B.112,492
(6,294,520) (6,162,903)
1,853 972 1,928,589
3.886,775 4.086,420
1,338,947 1,665,491
1,349,081 1,352 099
2 683,028 3,017 550
602,687 55,0166
58 805 37,155
799 800
. 534 454 474 828
v T 1197747 % 1,068,349

During the fiscal year ended June 30, 2008, the District's net assets increased by 5128897, A significant

factor affecting net assets dunng the year is discussed below

Depreciation Expense

GASE 34 requires school distics fo maintain a record of annual deprecialion expense and the
accumulation of depreciation expense over fime. The net increase in acoumulated depreciation
expense is a reduciion in net assets. Depreciation expenss is recorded on a straighi-ine basis over the
aslimated usefl lives of the assetz. In accordance with GAAP, depreciation expenze is calculated
based on the onginal cost of the assef less an estimated salvage valus, where applicable. For the
fiszal year ended June 30, 2008, $111,617 was recorded for depreciation expense.



Resulfs of Operations

For the fiscal year ended June 30, 2008 and 2067, the results of operations, on a Distict-wide basis were:

Pittsford Area Schools

hanapement's Discussion and Analysis

Year Ended Jung 30, 2008

2008 2007
Amount % of Total Amount  %ofTotal

‘General Revenues R

Property taxes 476,233 8.10% $ 480,143 7.93%

State of Michigan Aid, Unrestricted 4 601,734 8.27% 4807 781 81.03%

mvestment eamings ' 15,034 0.26% 20,859 0.34%

Other 41,120 0.70% 19,735 0.33%
Total general revenue 5,134,171 87.32% 5428518 89.63%
Erbqram Revenues o o

Charges for services 121,430 2.07% 126,195 2.08%

{jperating & capital grants 623,748 10.681% 201,722 83.28%
Total program revenues _ 745,228 12.68% 627,917 10.57%
Total Revenues 5,879,399 100 DO% 5,056,435 100, 00%
Expenses

Instruction 3,723,705 64, 75% 3790743 G2 2%

Support services 1,500,646 26.10% 1,659,797 27.42%

Food services 220,335 3.83% 222,575 3.6E%

Athletics 195,083 3.39% 207,241 342%

Community Services 1,252 0.02% 150 (. 00%

Olher 1,535 (.03% 19,004 0,31%

Inferest on long-term debt 41,267 0.72% 81 888 1.35%

Unallocated depreciation 66,679 1.16% 71,951 . 1.19%
Total Expenses 5,750,502 100.00% 6,053,354 100.00%

Analysis of Significant Reventies and Expenditures

Significant revenues and expendiures are discussad in the segments below.

1. Property Taxes

The District levied 17 9082 mills of property taxes for operations on non-homestead properties, according to
Michigan law, the taxable levy is based on the taxable valuation of properties. The annual taxable
valuation increases are capped 2t the mle of the prior year's Consumer Prics Index increase or 594,
whichewer is less. At the time property is sold, its faxable valuation is readjusted to the State Equalized Value,
which in theory is half of the property’s market valus.



Pittsford Area Schools
Management's Discussion and Analysis
Year Ended June 30, 2008

1. Property Taxes {Continued)

For the 2007-2008 fiscal year, the Distrizt collected $318855 in non-homestead propery taxes for general
pamoses. This reprasented an increase of $15,595 from the prior year.

The following table summarizes the non-homestead propenty tax levies for operations for the pastive years'

Mon-Homestead Tax Percent

Fiscal Year Lewvy Change

2007-2008 i 319,855 6.03%
2006-2007 301,676 -0.56%
2005-2006 303,383 10.09%
2004-2005 275,579 4.76%
2003-2004 263,047 0.56%

2. State Sources

The majonity of Ihe state sources is comprsed of the per sludent foundation allowance  The State of
Michigan funds districts based on a blended student enrolimant The Blended enroliment consists af 75% of
the cument year's fall courl and 25% of the pnor vear's speng count.

The following table shows a five-year history of the School Disirict's total state aid revenues, incliiding
categoricals and other amounts, and the per pupi state aid foundation allowance.

Foundation Allowance Percent

Fiscal Year per Pugil -hange

2007-2003 % 7,204 1.68%
2008-2007 7.085 3.05%
2005-2006 8,875 2.61%
2004-2005 8,700 1.12%
2003-2004 5,626 3.43%

3. Shudent Enrclliment

The following schedule lists the actual stete aid membership (student FTE} for the past five
years. The increase in enrcliment for 2005-2006 and 2006-2007 is due in part o a cooperative
agreament with Sacred Heart Catholic Schoo! in Hudson, Michigan. The decrease in enroliment
far 2007-2008 iz due in part to the expiration of the cooperative agreement with Sacred Heart
Catholic School at the end of the 2006-2007 schocl year.

i



Pittsford Area Schools
Manzagements Discussion and Analysis
Year Ended June 30, 2008

3. S$tudent Enrollment (Continued)

Increass
Fiscal Year February September Biznded Count {Pecreass)
2007-2008 72B.06 6684.00 £95.02 {(47.24)
2006-2007 726.01 747 85 T42.26 28,13
2005-2006 679.00 72580 714.11 24 .36
2004-2005 701.00 586.00 B589.75 {14.83)
2003-2004 65020 565.80 704,70 0.06

4. Operating Grants

In addition 1o State Aid from the foundation allowance and categorical sources, the Distict receives
cperating grants from both federal and state sources. For the fiscal year ending June 30, 2008, the
major federal grants were Title t, Title !, and National School Lunch. Federal Grant revenue was
$2586,305. This represents an increase of $2,411 from the prior fiscal year.

5. Special Education and Vocational Education Allecation

in addition to our regular K-12 programming, there are speciatized schools that serve Pittsford students.
Fory-three students were involved in vocationa! educalional programs at Hillsdale Intermediate School
Districts’s Home Building Site, Heath Services Program, Manufactunng Technology Center, and Hillsdale
Beauty College. The District received $18,157 from the State and $16,069 from the Hillsdale County |SD
from a county vocational milage to help fund the Distict's vocational classes. Spectal education
opportunities are offered by Hillsdale County Intermediate School District and are designed to assist

shuderts with severs handicaps.

8. Inferest Earnings

The District received interest on iis general fund invesiments in the amount of 3131,459 for the fiscal year
ended June 30, 2008. Interest rates decreased from the prior year; therefore, General Fund interest
revenues decreased from the prior fiscal year by $5,6289.

7. Comparative Expenditures

Comparnsons of the Distict's expendituras are reported below.,

Wi



Pittsford Area Schools
Management's Discussion and Analysis
Year Ended June 30, 2008

7. Comparative Expenditures (Confinued)

[ncrease
2007 - 2008 2006- 2007 [(Decrease)

Expenditures

Instreiction 5 3713138 % 3809430 & {96,202}

Supparting senvices 1486017 1.644,338 (158,821}

Athletic aptivities 218,510 144 519 23981

Food servica 214,961 222 201 (2, 240)

Commumnity services 1,252 130 1,102

Cither 1,535 18,404 {16 862)

Debt service 173,566 172,301 1,285

Capital projects - 600 {500}
Tofal Expenditures ¥ 5,814,008 § 6,062,442 § {248,434)

General Fund Budgetary Highlights

The Uniform Budget Act of the State of Michigan requires that the local Board of Education approve
the original budget for the upcoming fiscal year prior to its starting on July 1st. Any amendments made fo the
operating budaet must be approved by the Board prior i the close of the fiscal year on June 30th.

Cor the 2007-2008 fiscal year, the District amended the gensral fund budget twice, adapting is final amendrment

May 19, 2008 The foliowing schadule shows a compansen of the orginal general fund budget, the final
amendezd genera) fund budged, and actual totals from operations”

Vartance With

Original Budget  Final Budgel Aclual Final Budget
Revenues 5 5421491 3% 5387052 % 5452595 % B5,544
Expenditures
Instruclion 3540 784 3,736,089 3.712,138 22,951
Supporting services 1,592 428 1,551,507 T1.486 047 65,420
Transfers 160,000 165,000 160,184 4818
Other 87,6875 14,000 1,535 12,460

Local revenuss increased due to an increase in property taxes collected; an increase in revenus from
administrative outreach programs; revenue received from transporting head start studenis;, and an
increase in the insurance rebate we received from SET-SEG from the pror year. Although the District
received an increase of 1.68% ($119) to the per pupil foundation allowance, State revenues decreased
due to a decrease in studert enrofiment. Federal revenues remained near the same lavel, due to

camyover funding in Title | and Tl 1.

il



Pittsford Area Schools
Management's Discussion and Analysis
Year Ended June 30, 2008
General Fund Budgetary Highlights (Continued)

The original budget reflected a 114% wage increase per the negoliated confract with the Pittsford Education
Association (PEA).  The fimal budget includes an additional 2% increase (ted to the increase in the
faundation allnwancs) per the negotiated contract with the PEA, Expense for substittte feachers increased
due to many extended Isaves experienced by the Distict this school year. The Disinit’s cost for ensrgy,
hreating and dizsel fusl alsc increased,

Capital Asset and Debt Administration Capital

Assefs

By the end of the 2007-2008 fiscal year, the District had invested $8.15 million in a broad rangs of capital
azsets, including schaol buildings and facilities, school buses and other vehicles, and various fypes of
equipment. Depreciation expense for the year amounted o approvimatety $0.11 million, bringing
accumulated depreciation to $6.3 millicn as of June 30, 2008

Long-Term Debt

Af June 30, 2008 the District had $1.35 million in long-term debt outslanding. This represents a reduchon
of $142 831 over the amount outstanding at the ¢close of the prior fiscal year

Factors Bearing on the District's Fulure

Al the time that these financial statements were prepared and auditad, the Disgtrict was aware of the
following tems that could significantly affect its healih in the future:

« With the current econommic condtion in the country, and especially in lhe State of Michigan,
uneertainty sumounds the level at which districts waill be funded for the 2008-2003 fiscal year, The
early indication is that the foundation allowance may increase slighfly from as litle as 342 {0 as
much as $102 per pupil. This moderate increase coupled with a countywide decline of enrolied
students and increases in wages, insurance, and fuel and energy costs will pose a challenge to
the District to maintain structural balance while continuing wath its educational programming.

As with other employsrs, the Disirict continues to face a rapid increase in rates paid for employee
benefits, particularly for health insurance, Addittonally, while the State has managed to contain
{he growth in the rate District's fund the retirement system over the past few years, the
increase in the number of retiress projected to ocour over the next few years may result in higher
annual increases. The recent restructunng of the retirement systern to reduce retirement costwill not
immediately affect schoal districts, as only those employees hired after July 1, 2008, will be affected
by lhe new rules.

+ The District offered an early retirement incenlive at the end of the 2007-2008 school yaar with
deferred incentive payouts scheduled dunng 2008-2008. Several teachers took advantage of this
opportunity, and although the District will ot experence a significant reductian in payroll cost for
the 2008-2009 schoo! year, it will significantly reduce payroll costs forthe 2002-2010 school year,



Pittsford Area Schools
Management’s Discussion and Analysis
Year Ended June 30, 2008

Factors Bearing on the Disirict’s Future {Continued)

- A two-year contract was negofigted with the Pittsfard Education Association, the union that
represents the teaching siaff, at the end of the 2008-20092. The teachers have agreed {o a
zero percent increase for 2008-2009 and a 1% increase (with an addilichal % fled to
enrolment) for 2008-2010. This is the first timea in several years that the PEA has negotiated a

mufti-year contract.

The District was successful in passing a five-year, one mill sinking fund levy at the regular
May school board election.  Sinking fund manies will be utilized to make improvemants to
tha Digtrict's heating, windows, and restroom faciliies, hopefully reducing the District's
energy and heating costs in fulure years,

+  The State of Michigan continues to increase its focus on studert achievement. Resulfs of
standardized tast scores (Michigan Educational Assessment Frogram) are compared from year to
year, wilh the results being tabulated by school building and by District. With the changes to the
federal Title | legislation resulting from the No Child Left Behind Adt, adequiate yearly progress of
gtuderte will be more imporant as cedain podions of funding are now tied to @t Also, of
monmental impoitance is e recent passing of the Michigan Ment Cumisulum, dictating keaching
material and which courses sludents must pass to graduate.

The Districi, working in collaboration with neighboring districts within the county, has
attempted to reduce District cost whenever possible by the sharing of services and
cooperative purchases. This collzbaration will continue as long as it is beneficial to the
Cistrict.  The Dasfrict will be ullizing Hillsdale Community Schoofs fransportation
department for mainienance and repair of the [strict's fleet for 20068-2010

Conftacting the District's Financial Management

This financial report is designed to provide our cilizens, faxpayers, customers, and inveslors
and creditors with a general overview of the [Disirict's finances and to demonstrate the Distict’s
accountability for the money it receives. If you have questions about this report, or need additional
financial information, please contact the Superintendent, Pittsford Area Schools, 9304 Hamilton Strest,

Pittsford, MI 48271



Pittsford Area Schools
Statement of Met Assefs

Assels:

Cash and investments
Recsivables
Cue from othier govemmental units
Invantorias
Prepaid expenses

Junez 30, 2008

Capital assets less accumulated depreciation of $5.224.520

Total assets

Liabilities:

Accounts payable

State aid anticipation loan

Acerued payeoll

Accrued intersst

{Jther liabilitizs

Long-term liabilities:
Bonds payable, dug within one year
Other obligations, due within one year
Bonds payable, due in more than one year
Other obligations, due in more than one year

Total ligbilities

Het Assets:

fnvestrment in capital assets - net of related debt
Restrictad for debt service
Restricted for construstion
Unrestricted
Total net assels

See Notes to Financial Statements.

Governmental
__ Activities

B1,101,228
208,081

8,043
17.402

—————a

. _388B.TTS

8,078
680,000
430,408

38 440
175.018

169,353

9,813
1,015,292
184823
2,589,028

603,687
58,808
B8

3 1,187,747



Pittsford Area Schools
Statement of Activities
Year Ended June 30, 2008

Governmental
e Program Eevenues Activities

Net (Expenses}

Dperating Capital Revenues and

Charges for Grants! Grants/ Changes in
Functions/Programs Expenses _ Services Conttibutions Contributiens Net Assets
Frimary Government
Governmenial activities:
Instruckion 5 3723705 % 17,518 % 204118 § -5 (3412.068)
Support services 1,500,646 - 163,741 . {1,336 5050}
Food service activities 220,335 81,523 120, 688 - {E 924}
Alhletic aclivities 195,082 22,438 - 36,000 (136,645)
Community services 1,252 - - - {1,252)
Other 1,535 - - - 1.535]
Intarest an fong erm debi 41267 - - - {41.267)
Depreciation {unallocated) _ BBETE __ - - - {(66.67%9)
Total governmental activiies § 5750002 121480 5 SBY 748 % 36,000 _ _ {5.005.274)
General revenuas’
Taxes'

Property taxes, levied for general ourposes 313,855

Fropery taxes, levied for debt services 156,378

State aid not resfricied to specific purposes 4,601,784

Inierest and investment earnings 15,034

Other 41,120

Total general rievenues 5.134,171

Change in Net Assets 128,897

MWet Assefs - Beginning of Year 1,068 850

MNet Assets - End of Year 3 1,397,747

See Notes o Financial Statements,



Pittsford Area Schools
Ealance Shest
Governmental Funds
June 30, 2003

Other
MNanmajor
Governmental
General Funds Total
Assels
Cash and shor-term investments 3 308450 % 07,120 % 415,578
Short-term investments 85 648 685,646
Feceivables.
Pue from other governmental units 508,081 . HOE. 081
Due from other funds G022 3,828 10,750
fnveniotiss - 6,043 6,083
Prepaid expenditures 17,452 - 17 452
Total assets B 19265675 1189918 2043553
Liabilitres and Fund Balances
Liahilities
Accounts payable 3 5,072 % -3 8,078
State aid anticipation Inan 50,000 . G50 000
Dure to other funds 3,628 6,922 10,750
Salaries payable 416 438 13,0974 430,409
Accmied interest 21,865 - 21,865
Deferred revenus 22818 5,448 20 264
Other liabilities 141.864 53,891 1456 755
Tota! liabilities 1,302,887 _ 31,235 1334122
Fund Balances:
Resenved for debt service - 58,806 58 806
Reserved for construction a9 ¥99
Reserved for inventory - 8,043 B,043
Reserved for prepaid expenditures 17,452 - 17,452
Reserved for echiology 20,304 30,304
Designated for special purposes 5,100 - 2,100
Linreserved; undesgignated 570,820 20,107 530,926
Total fund halances g23. 675 B85 755 FO5 431
Total liakilities and fund halances 3 1,926 562 & 116981 % 2043553

See Notes to Financial Statements




Pittsford Area Schools
Reconcilialion of Fund Balances on the Balance Sheet of Governmental Funds {o Met Assets
Governmenial Funds
June 30, 2008

Tolal Fund Balances - Governmental Funds i 0431
Amounts reporied for goeernmental aciiviies in the Statement
of Met Assets are different because.
Capital aaseis used in governmental activilies are not financial
resources and are not renored in ha funds.
The nos! of the capilal assets iz 5 B.143.492
Accurnulaled depreciglion s i5,254,520)
1,853,072
Lorg-term liahilities not dus and payable in the currend pedcd
and not reported in the funds
Bonds payabls (1,184,645}
MNoles payable (420G5}
Compensaled absences [115.371)
Acerued inkerest payable on long-term debt is not included as a liability
in gavernmental activities {16.575)
3o L1AAT

Folal Met Asscts - Governmenial Activilies

See Notes to Financial Siatemenis.



Pittsford Area Schools
Statement of Revaenues, Expenditures and Changes in Fund Balances
Governmental Funds
Year Ended June 30, 2008

Other
Nonmajor
Governmenial
General Funds Total
Revenues:
Local zources 5 375804 % 2058915 % 672,708
State sources 4 804 411 10,771 4 805,182
Federal sources 165,232 119,118 284 350
Interdistrict and other _ 7069 - 17.068
Total revenues 5452 596 426 803 5,879,399
Expenditures:
Instruction 3712138 - 3,713,128
Support 2envices 1,488 017 - 1488 017
Abhletic activities - 218,510 218,610
Food senvice activities - 219,981 219 951
Commumity sarvices 1,253 - 1282
Cther 1.535 - 1.535
Debt service:
Principal payrments - 130,000 130,000
[nterest and fiscal charges - 43,596 43 555
Tokal expenditures 5201841 812068 5,814,009
Revenues Dver (Undert Expenditures _ . 28n6h5 {185 2B6) A5.391
Other Financing Sources {Uses):
Cperating transfers in - 160,184 160,184
Onerating transfars out __ [1eDaE4d}y I & | BR, 184
Total other financing sources (Uses) (160,984} 160,184 -
Wet Changes in Fund Balances 90,471 {25,081} 65,2061
Fund Balances - Beginning of Year 533,204 110,836 _ ___&44.040
Fund Balances - End of Year 3 623675 $. . BOTES § . 709431

See Notes b Financial Statements.



Pittsford Area Schools
Reconciligtion of ihe Statement of Revenues, Expenditures and Changes in Fund Balances
of Governmarnfal Funds iothe Statement of Activifies
Governmental Funds
Year Ended June 30, 2008

Mot Change in Fund Balances - Total Governmental Funds 4 55,381

Ampunts reported fof governmenial actvitics in the Statement
of Activilies are different because
Governmental funds report capilal outlays as expendilures, in he
Staternent of Aclivities, these cosis are allocated cver their eshimated
useful lives as deprecialion

Deprecialion gxpense ] {11617}
Capital oullay 35,000
(75,817}
Accrued interast on lang-term debt is recorded in the Slatement of Aclivities
when incurred, il s not repored in govarmmental funds until faid 2,329
Eond and note proceeds aie reported as financing sources in governmental funds
and thus conlritute to the changs in fund balance In the Statement of Net
Assets, however, ssuing debl ingreases long-lem abilities and does nod
affect the Statemanl of Activities Similarly, repayment of principal t= an
gxpenditurz in the governmental funds but reduces the liakility in the
Statement of Mel Asgets
rinicipal repayments o izmais
135,813
Decreases in compensated absences are reporled in the Stalemesnt of Activities
when payment iz made; such decreases are nol reporiad in governmental funds {3,01g)
Change in Net Asgzets of Governmenlal Activilies I 17E,857

See Moles to Financial Statements
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Statermen of Fiductary Nat Assets
Fiduciary Funds
Jung 30, 2008

Ansots
Cash and investmenls
Total assetz

Liabilities
Due o sfudent groups
Total liabilities

Ses Motes to Financtal Statements.

Agency Fund -

Student
Activities
§ 45038
I 50033
& 58,038
3 50030



Pittsford Area Schools
MNotes to Financial Statemeants

Note 1 — Summary of Significant Accounting Policies

The basic firancial statermenis of Pittsford Area Schools have been prepared in conformity with accounting
principles generally accepted in the United States of America {GAAP) as applicable to governmental units.
The Governmerntal Accounting Standards Board (GASB) is the accepted sfandard-sefting body for
establishing governmental accounting and financial reporting principles The more significant of the District's
accounting policies are described beiow.

Reporiing Entity

The Schaol District is governed by an elected seven-member Board of Education.  The accompanying
financial statements have been prepared in accordance with criteria established by the Governmental
Accounting Standards Board for determining the various governmerntal crganizations ko be included in the
reparting entity.  These criteria include significant operational financial relationships that determing which of
the governmental organizations are 3 part of the School District's reporting entity, and which organizations
are legally separate, component units of the School District.  Based on the application of the criteria, the
District does nol contain any component Bits.

District-Wide and Fund Financial Statements

The district-wide financial statements (i.e. the Stalement of MNel Assets and the Slaterment of Activities)
repor informalion on all of the non-fiduciary activities of the primary government  For the most part, the
effect of interfund activity bas been removed from these stalements  Governmental activities, which
normally are supported by taxes and intergovernmental revenues, are reported separately from business-
type activities, which rely lo a significant extent on fees and charges for support Al of the School District's
government-wide activities are considered governmental activities.

The Statement of Activities demonstrates the degree to which the direct expenses of a given funchion or
segment are offset by program revenues. Direct expenses are those that are clearly identifiabie with a
specific function. Program revenue includes (1) charges to cuslomers or apolicants who purchase, use, o
directly benefit from goods, services, or privileges provided by a given funclion, and (2] grants and
contributions that are restricted to meeting the operational or capital requirements of & particular function
Taxes, intergovernmental payments, and other items not properly ingluded among program revenues are
reporied inslead as general 1EvenUe,

Separate financial statements are provided for governmenlal funds and fiduciary funds, even though the
latter are excluded from the district-wide financial statements.  Major individual governmental funds are
reported as separaie columns in the fund financial statements

Measurement Focus, Basis of Accounting, and Financial Statement Presentation

District-Wide Statements - The distnctwide financial statements are reported using the economic
resources measuremend focus and the accrual basis of accounting. Revenue s recorded when earned and
expenses are recorded whan a fiability is incurred, regardless of the timing of related cash flows. Property
taxes are recognized as revenug in the year for which they are levied. Grants, categorical zid, and similar
iterns are recognized as revenue as soon as 3l eligibility reguirements imposed by the provider have been
el

As & general rule, the effect of interund activity has been elfminated from the district-wide financial
staterments.



PitisTord Area Schools
MNotes to Financial Statements

Note 1 — Summary of Significant Accounting Policies {Continued)
Measurament Focus, Basis of Accounting, and Financial Statement Presentation {Continued)

Amounts reported as program revenues include {1} charges {o customers or applicants for goods, services, or
privileges provided, {2) operating grants and contributions, and (3) capital grants and contributions. Internally
dedicated resources are repored as general revenue rather than as program revenue  Likewise, general
revenue includes all taxes and unrestricted State aid

Fund-Based Statements - Governmenlal fund financial statements are reported using the current financial
resources measurement foous and the modified accrual basis of accournting. Revenue is recognized as
soon as it is both measurable and available Revenue is considered o be avaitable if it is collected within the
current period or soon encugh thersafier to pay liabilities of the current period.  For this purpese, the
government considers revenues to be available if they are collected within 80 days of the end of the current
fisoal pertod.  Expenditures generally are recorded when a liability is incurred, as under accrual ecounting.
Mowever, debt service expendiures, as well as expanditures related to compensated absences, severance
pay. claims, and judgments, are recorded only when payment is dus

Property taxes, unrestricted State aid, intergovernmental grants, and interest assoctated with the current
fizzal period are ali considered o be susceptible to accrual and so have been recognized as revenue of the
current fiscal period, Al other revenue iterms are considered to be available only when cash is received by

the government

The fiduciary fund statement is also reported using the economic resources measurement fonus and the
accrial basts of accounting

The School District reports the following major governmentat funds:

General Fund — The General Fund is lhe School District's primary cperating fund. It accounts for all
financizl resowices of the District, except those required to be accounted for in another fund.

Additionally, the governmeant reports the following fund types

Special Revenue Funds — Special Revenue Funds are used to account for the proceeds of specific revenue
sources that are restricied to expenditures for specifted purposes. Special Eevenue Funds maintaingd by the

District are the Alkletics Fund and Food Service Fund

Debt Funds — Debt Funds are used to record tax, interest, and other revenue for peyment of principal and
other expenditures thereof on a particular bond issue. The Disirict maintaing the 2005 Refunding Debt Fund
and the Durant Debt Fund.

Capital Project Funds — Capital Project Funds are used to record bond proceeds o other revenus and the
disbursement of monies specifically designated for acquiring new school sites, buildings, equipment, and for
rermodeling. The District maintaing the Sinking Fund

Fidaciary Funds — Fiduciary Funds are used to account for assels held by the District in a trustee capacity
or as an agent. Fiduciary Fund net assets and resuits of operations are not included in the districi-wide

statements



Fittzsford Area Schools
Motes to Financial Stalemenls

Mote 1 — Summary of Significant Accounting Policies (Continued)
Measurement Focus, Basis of Accounting, and Financial Statement Presentation {Continued)

Fiduciary Funds {Continued) - The agency funds are custodial in nature (assets equal lizbilities) and do not
involve measurements of resulls of operations  The Disirict presently maintains a Student Activities Fund to
record the fransactions of student and parent grovps for school-related purposes  The funds are segregated
and held in trust for the students and parents.

Assets, Liabilities, and Net Assets or Equity

Deposits and Investments — Cash and cash equivalents include cash on hand, demand deposits, and
certificates of depaosil.

The District repors its imvestments in accordance with GASE Statement Mo, 21, Accounting and Financial
Fenorting for Cerain fnvestments and for Exfernal Investment Poofs. Under these standards, cerain
investments are vatued at fair value as determined by quoted market pricas, or by esiimated fair vales when
quoted market prices are not available. The standards alse provide that cerain investments are valued at
cost (or amortized cost) when they are of 2 short-term duration, the rate of return is fixed, and the District
intends to hold the investment until maturity Accordingly, investments in bankers' acceptances and
commearcial paper are recorded at amortized cost.

State stafutes authonize the Diskrict to invest in bonds, and other direct and certain indirect obligations of the
U.S. Tr=asury, centificales of deposit, savings accounts, deposit accounts, or depository receipts of a bank,
savings and loan associalion, or credid union, which i a member of the Federal Deposit Insurance
Corporation, Federal Savings and Loan Insurance Corporation, or Mational Credit Union Administration,
respectively; in commercial paper rated at the time of purchase within the three highest classifications
established by not less {han two siandard rating services and which matures not more than 270 days after
the date of purchase The District is also authorized to invest in U 5. Government or federal agency
obiigation repurchase agreements, bankers’ acceptances of U 3. banks, and mutual funds composed of
invesiments as olined above.

Property Taxes - Property taxes levied by the Dislrict are collected by various municipalities and penodically
remitted to the District. The taxes are levied and become a lien as of December 1 and are due upon receipt
of the biling by the taxpayer and become a lien on the first day of the [evy year. The aciual dug date is
February 14, after which fime the bills become delinguent and penalties and interest may be assessed by the
collecting entity, Eor the year ended June 30. 2008, the District fevied the following amounts per $1,000 of

aszessed valuation:

General Fund - Non-homestead 17 808z
Debt Funds — Homestead and Non-homesiead 1 TOBE

Receivables and Payables - In general, outstanding balances between funds are reporied as "due tofirom
other funds.  Activities hetwesn funds that are representative of lending/borrowing arrangemenls
putstanding at the end of the fiscal year are referred to a8 "advances toffrom other funds.”

Froperty tax and olher trade receivables are shown net of an allowance for uncollectible amounts. The
District has detzrmined the uncollectible amounts are immaterial and no provision has been recordad.

10



Pittsford Area Schools
Motes to Financial Statements

Note 1 — Summary of Significant Accounting Poficies {Continuad)

Receivables and Payables {Continued) - The State of Michigan utilizes a foundation allowance approach,
which provides for a specifc annual amount of revenue per sludent based on a statewide formuta. The
foundation allowance s funded from a combinaktion of State and local sovrces  Revenues from Slate
sources are primarity governed by the Schoot Aid Act and the School Code of Michigan. The State portion of
{he foundation is provided from the State’s School Aid Fund and is recognized as revenue in accordance with
State law and accounting principles generally accepted in the United States of America

The District also receives revenue from the State to administer certain categorical education programs.
State rules require that revenue earmarked for these programs be used for its specific purpose. Certamn
categorical funds reguire an accounting ko the State of the expenditures incurred  For categorical funds
meeting this requirernent, funds received, which are nol expended by the close of the fiscal year, are
recorded as deferred revenue. Other calegorical funding is recognized when the approprigtion is received,

Inventories and Prepaid lfems — Inventories are valued at cost on a first-n, first-out basis. inventories of
governmental funds are recorded as expenditures when consumed rather than when purchased.  United
States Department of Agriculture Commodities inventory received by the Food Senvice Fund is recorded as
invenlory and deferred revenue untll used  Certain payments to vendors reflect costs applicable o future
fiscal years and are recorded as prepaid items in both district-wide and fund financial stalements.

Capital Assets - Capiial assets, which include land, buildings, equipment, and vehicles, are reporied in the
applicable governmental activities column in the district-wide financial staternents  The government defines
capital assets as asseds with an imiial individual cost of 52,000 or greater and an estimated useful life in
exness of one year. Such assels afe recorded at historical cost or estimated historical cost it purchased or
ronstructed  Donated capital assets are recorded at eslimated fair market value at the date of donation.
Costs of normal repair and maintenance that do net add to the value or materially extend assel lives are not
capitaiized The School District does nol have infrastructure type agsets.

Buildings. equipment, and vehicleg are depreciated using the straight-line method over the following useful

lives:
Buildings and improvements 20-50 years
Buses and other vehiclas 5-10 years
Furniture and equipment 5-10 years

Compensated Absences - The District reports a liakility for compensated absences which consists of
unpaid, accurmidated sick leave balances. The liabilily has been calculated using the vesting method, in
which leave amounts for both employees who are currently eligibte to receive termination payments and
other employess who are expected to become ehgible in the future o receive such payments upon
termination are inciudad

Long-Tettn Dlkligations — In the dislrict-wide financial statements, fong term debt and other long-term

obligations are reported as liabililies in the Statement of Net Assets  Bond premiums and discounts, as weil
as issuance costs, are deferred and amortized over the life of the bonds using the effective interes! method.

Bonds payable are reported net of the applicable bond premium or discount.  Bond issuance costs are
reported as deferred charges and amortized over the lerm of the related debt

In the fund financiaf stalgments, governmental fund types recognize bond premiums and discounts. as well
as bond issuance costs, during the current period.

Premiums received on debt issuances are reported as other financing sources while discounts are reporterd
as other financing uses. lssuance costs are repored as debt service expendiures,

11



Pittsford Area Schools
Motes e Financial Statemeants

Neote 1 — Summary of Significant Accounting Policies {Continued)

Fund Equity — In the fund financial statements, governmental funds report reservalions of fur] batance for
amounts [hal are not available for approprialion o are legally restricted by outside parbes for use for &
specific prpose  Designations of fund balance represent tentative management plans that are subject 1o

change

When both restricted and unresivicied resources are available for use, it s the Districl's policy o use
restricted resources first, Ihen unrestricted as they are needed

Use of Estimates

The process of preparing financial statements in conformity with accounting principles generally accepted in
the United States of America reguires the use of estimates and assumptions regarding certain types of
sssets, labiliies, revenues, and expanditures Sush estimates primarily relate to unseltled transactions and
events as of the date of the financial stalernents. Accordingly, upan settiement, actual results may differ from

astimated amaunts.

Note 2 — Stewardship, Compliance, and Accountability

Budgets are adopted on 2 basis consister with aceounting principles generally accepted in the United Staics
of Amcrica Annual appropriations lapse at fiscal year-end

The District follows these procedures in establishing the budgetary data reflected in the financial stalemenis

1. The Superintendent submits to the Schoot Beard a proposed operaling budget for the fiscal year
commencing on July 1. The pperating budget includes proposed expenditures and the means of
financing thern. The level of contral for the budgets is at the functional level as set forth and presenied

as required supplemental infarmation
2. Publfic hearings are conducted to ubtain taxpayer comments.

3. Prior to July 1, the budget is legally adopted by Scheool Board resolution pursuant to the Uniform
Budgeling and Accounting Ack (P.A. 621 of 1978). The Act reruires that the budget be amended prior to
the end of lhe fiscal year when necessary to adjust appropriations if it appears that revenues and other
financing sources will be less than anlicipated or so that expenditures will not be in excess of onginal
gstimates. Expenditures shall not be made or incurred, unfess authorfzed in the budgst, in excess of the
amount approptiated. Violations, i any, for the General Fund are noted in the required supplementa
information section.

4 The Superintendent s authorized fo transfer budgeted amounts belween major expendities functions
within any fund; however, these transfers and any revisions that alter the total expenditures of any fund
must be approved by the School Board.

5  Formal budgetary integration is employed as a2 management control device during the year for the
General and Special Revenue Funds.

6. The budget was amended during the year with supplemental appropriations, the last one approved prics
o lune 30, 2008, The District does not consider hese amendments to be significant.

12



Pittsford Area Schools
Motes to Finangial Sfatements

iote 3 — Ceposits and Invesiments

At year-end, the District's deposits and investmenls were reported in the basic financial statements n the
following categorizs.

Governmental Fiduciary Total Primary
Activities Funds Lovernment
Cash and investments 51,101,226 B, 59,034 $.1.180.265

The breskdown betwesn deposits and investments for the School District is as follows:

Dreposils (checking and savings accounts, cerificates of deposit) $ 8h5.0D4
Ipvestments in cash management trusis _ 305261
Total 51160 2680

Investment and Deposit Risk

Interest Rate Risk — State law limits the allowable investments and the maturittes of some of the allowable
investments. The District's investment policy does not have specific limids in excess of State law on
investmerd maturities as @ means of managing ts exposwre to fair value losses arising from increasing
interest rates. The investment in the MILAF investment fund had an average maturily of less than 1 year

Credit Risk ~ State law fimits investmeanis to speciiic government securities, cerificales of depostis and
bark accounts with qualified financial institutions, commercial paper with specific maximum maturibes and
ratings when purchased, bankers' acceptances of specific financial inslitutions, qualified mutual funds and
gualified external investment pools. The Diskrict's investments policy does not have specific limits in excess
of State law on investment gredit risk. The District’s investment in the Cash Managemeant Funds were raled
AAAm by Slandard & Popr's.

Custodial Credit Risk — Deposits — Custodial credit risk is the risk that in the event of a bank failure, the
Diskrict's deposits may not be returned. The District has not adopted and State law doss not require a policy

for deposit custodial credit risk, As of year end $808,631, of the District's bank balance of $306,6371 was
exposed to custodial credit risk because it was uninsured and uncallateralized.

MNote 4 — Receivables
Receivables at year end consist of the following.
Other governmental units {primarily Michigan Departrnent of Education)} 3 908 081

Ancounts recelvable -
F 908081

13



Pitisford Area Schools
Motes to Financial Statements

Mote & — Capital Assels

Capital asset activiby of the School Disfrict’s governmental activities was a5 follows

Beginning Disposals and Year-End
Balance Additions Adjustments Balance

Capital assets being depreciated
Buitding and improvements 5 5424 531 F 38000 3 - ® 5460831
Buses and other vehicles 575,563 - 575,563
Furniture and equipmant 2,111,838 - - 2111698
Subtotal 8112 492 36,000 - - _8.148 492

Accumulated depreciation:

Buildintg and improvernents 3,744 150 52 BG& - 3807 016
Buzes and other vehicles 542 150 5,682 - 548833
Furniture and equipment 1,896 603 42 0B8 - 1,838 671
Subtotal 6182 803 111,617 - 5294 520
Met capital assets being depreciated 1,928 589 [F5.617 _ 18534972
Net capital assets $_1.920,589 $__(78.817) 5 . - 3_1.853 972

Depreciation expense was charged to the activities of the Schoal Distnct as follows

Governmerntal activities:

Instruckion 3 8245
Support services 23,746
Food senvices T4
Athletics 12,973
Unallocated 66,674

3. 111817

Nete 6 - Interfund Receivables, Payables and Transfers

The District reports interfund balances between some of its funds. The sum of all balances presented i the
tables below agrees with the sum of interfung balances presented in the statements of net assets/balance
sheet for governmental funds. These interfund halances resulted primarily from the time lag between the

dates that (1) interfund goods and services are provided or reimbursable expendiiures occcur, {2}
transactions are recorded in the accounting syster, and {3} payments between funds are made.
The composition of mterfund balances is as follows: Pue To:
General Athletics
Fun Fund
Dua From;
Food Service Fund 5 B7F43 3 .
2005 Debt Fund 179
zeneral Fund - 3028
B 0822 53828

During {he ©

urrent fiscal year, the General Fund transferred $160,184 to the Athletics Fund to subsidize the

ackivities of the Athletics Fund

14



Pittsford Area Schools
Mates to Financial Statemenis

Mote ¥ — Note Payable

Duiring the year, the Distiict issued a State Aid anticipation note dated August, 2007 maluring August, 2008
in the amount of $ES0.000 with an interest rafe of 3 68%. The note was renewsd Augusl 2008 with a

hatance of 5800,000.

Balance Balance
Jung 30, 2007 Additions Payments June 3@, 2008
5 800000 & £90 000 £ BO0O.DA0 5. 680,000

Mote 8 - Long-Term Debt

The School District issues bonds, notes, and other confractual commitments to provide for the acquisition
and construction of major capftal facities and the acquisition of certain equipment  Gensral obfigation bonds
are direck obligations and pledge the full faith and credil of the School District,  Activity is summarized as

follows:
Amounts Due

Beginning Ending Within One
Balanca Additions Reductions Ealance Year
Gaovernmental activities
Bonds 31,214,845 5 - 3 1300030 31,184 645 $ 169,353
Compensated absences 118,385 - 3,018 115,371 -
Moto payahble ___SHBY¥E - 9,813 .48 065 8,313
Total governmental
aclivities 54491912 % - 5 142831 $1.349.081  F_179.16G6

Annual debt service roquirerments 1o malurity on fhe above governmenial bond obligations are as follows'

Governmental Activities

_Principal __Interest _Jotal ___

2009 $ 1791566 $ H4579 3 233,845
2010 155,702 38,166 193,863
2011 153,883 33,0385 188,078
20z 156,274 27,812 184,088
2z 156,583 22,236 178,819
2014 - 2017 430,000 33815 452 415
Tolal B 1233710 5_209 801 $.1.443 512

Leng-term debt consists of,

1,505,000 — 2005 refunding bonds
due in arnual installments of $130,000 - 5145 000
through kay, 2618, interest at 3.000% to 4 000% 31,.125.000

$98 130 - Mote payable for consortium interest
due in annual installments of 38,813 through April
2013, interest al 3% 49,065

358,320 - Durant Mon-Plaintiff zerial bonds
due in annual instalments of 53,007 to $13,856

through May 15, 2013, interest at 4.70%. 53645
Total long-term debt F 1233710
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Pittzford Area Schools
Notes to Financial Statements

Note 8 — Long-Term Debt (Continued)

Durant Nen-Plzintiff Bond - Included in Governmental Activities General Obligalioh Bonds 13 the Durant
MNon-Plaintiff Bond. Annual total paymenls (principal and interest) associated with this bond are funded by
the Siate of Michigan via speciically appropriafed State Ald and will not require any [istrict dabt levy or
utilization of any other Oistrict financial resources. No paymen! was made in 2008 A payment is anticipated

for 2008,

2005 Refunding Bonds - On March 2, 2005, the Diskrict issued 51,505,000 in general obligation bonds to
advance refund $1,508,000 of outstanding 1945 refunding bonds and 1888 refunding bonds The nst
proceeds 31,509 578 {including premium of $1,492 and after payment of 355,788 in underwriting fess and
other issuance costs) plus an additional $50.000 from the 1855 and 19596 Debt Funds were used 1o purchase
U.5. governmant securities, Those securnities were deposited in an irevocable trust with an escrow apent to
provide for all future debt service payments on the refunded bonds. As a resulf, 51,505,000 of the 1585 and
18995 bonds are considered lo be defeased.

The Bstrict advance refunded the bonds ko reduce itz iotal deht service payments over the next fifteen years
by approximately $132 418 and fo obtain an econumic gain {diffierence between the present vaiues of the
debt service payments on the old and the new debt} of approximately, $261,000.

Mote O — Risk Management

The School District is exposed 1o varicus risks of loss related torts; theft of, damage to, and destiuction of
assets; errors and omissions; employes injuries and natural disasters. The District participates in a distinet
poal of educational institutions within the State of Michigan for self-insuring workers' disability compensation.
The poal is considered a public entity risk pool The District pays annual premiums to the pool for the
respeciive insurance coverage. [n the event the pool's total claims and expenses for a policy year excesd the
total normat annual premiums for said years, all members of the specific pool's policy year may be subject to
specizl assessment to maks up the deficienty. The pool maintaing reinsurance for claims in excess of
$500,000 for each ooeurrence with the overall maximum coverage being unlimited. The District has not been

informed of any special assessments being required.

The Schoel District has purchased commercial insurance for other risks of logs, incloding property and
casualty, erars and omissions, fleet, and employes healih and accident insurance

tote 10 — Defined Benefit Pension Plan and Fost-Employment Benefits

Plan Description — The School District participates in the Michigan Public School Employees’ Retiremant
System (MPSERS), a statewide, cost-sharing, multiple-employer defined benefit pension plan administered
by the nine member board of the MPSERS. The MPSERS provides retirement benefits and postretiremsnt
benefits for health, dental and vision, The MPSERS was established by Public Act 136 of 1845 and operated
under the provisions of Public Act 300 of 1880, as amended. The Michigan Public School Employees’
Retirement System issues a publicly available financial report that includes financial statements and required
supplemnentary information for the systern. That report may be obtained by writing ta Michigan Public School
Employess Relirement System, P O. Box 30026, Lansing, M! 48308 or by cailing (517) 3226600

Funding Policy - Member Jnvestment Plan (MIP) members enrolled in MIP prior to January 1, 1980
contribute & permanently fixed rate of 3 9% of gross wages. The MIP contribution rate was 4.0% irom
January 1, 1987, the effective dale of the MIP, until January 1, 1320 when it was reduced to 3.9%. Members
first hired January 1. 1280 or later and returning members who did not work between January 1, 15587
through December 31, 1989 contribule at the following graduated permanently fixed contribution rates” 3% of
the first $5,000, 3 6% of $5 001 through $15,000; 4.2% of all wages over 515,000.
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Pittsford Area Schools
Maotes o Financial Staterments

Note 10 — Defined Benefit Pension Plan and Post-Employment Benefits {Continued)

Basic Plan members make no contributions. Far a limited period ending December 31, 1992, an active Basic
Plan member could enralf in the MIF by paying the contributions that would have been made had entollment
occurred mnitisfly on January 1, 1887 or on the date of hire, plus interest. MIP contributions at the rate of 3. 8%
of gross wages begin at enroliment. Market rate inlerest is posted to member acoounts or July 1% on all WP
montes on deposit for 12 months. If 2 member leaves MPS3ERS service and no pensicn is payable, the
member's accumuiated contribution plus interest, in any, are refundable

The Districl is required to contribute (he full astuarial funding contribution armount o fund pension benefits,
plus an additional ameount to fund retiree health care benefit amounts on a cash disbursement basis The
pension benefit rate totals 17.¥4 percent for the penod from July 1, 2007 throegh Ssplember 30, 2007 and
16.72 percent for the period October 1, 2007 through Juneg 30, 2008, The contribution reguirements of plan
members and the District are established and may be amended by the MPS5ERS Board of Trustees The
School District's conlributions to the MPSERS plan for the vears ended Jung 30, 2008, 2007, and 2008 wers
approximately $581,000, $585 000, and $536,000, respéctivefy

The District is not responsible for the payment of retirement benefits which is the responsibility of the State of
Iichigan

Post-Employment Benefits — Under the MPSERS Act, all retirees participating in lhe MPSERS pension
plan have the oplion of continuing health, dental, and vision coverages  Relfirees having these coverages
contribute an amounl equivalent to the monthly cost for Part B Medicare and 10 percent of the monkhly
premium amount For the health, dentsl, and vision coverages. Reguired contributions for post-employment
health care benefits are included as part of the District's total contribution fo the MPSERS plan discussed

above.

Wate 11 — Federal and State Grants

The District has received federal and state grants for specific purposes that are subpect to review and audit
by the grantar agencies. Althaugh such audits could generate expenditure disallowance under terms of the
grants, management belisves that any required reimburserments would not be material,

Mote 12 - Sinking Fund

The Building and Si#te Capital Project Fund records capital project activities funded with Sinking Fund miltage.
Far this fund, the School District has complied with the applicable provisions of Section 12121} of the Revised
School Code and the State of Michigan Deparment of Treasury Letter Mo 01-85.

Mote 13 - Prior Period Adjustment

A prior pericd adjustment was made o the Genearal Fund b record the efect of acorued interest on the State
Aid Anticipation Mote not reported in the prior year. This adjustment decreased fund balance by 5256843, the
amount of accrued interest at June 30, 2007
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Pittsford Area Schools
Statermant of Revenuves, Expenditurgs, and Changes
in Fund Balances - Budget to Actial
General Fund
Year Ended June 30, 2008

Budgeted Amounts

Total revenuss

Qrininal Final .  Acgtual
EeveEnues:
Local sources 5 328,723 % 280 % 375,884
State sources 4 842, 268 £ 874410 £.824 411
Federa] sources 150,500 167,987 166,232
|ntzrdistric! and other - 16,065 1F.069
5421 401 5440646 _ 5457 585

Expenditures:;

Instruction
Basic programs 3,108,206 3,060 602 3.045 870
Added neads 534 578 575,397 656,168

Suppon services:
Fupil senvices 41,4858 111,708 0, B
Instructional safl services 51,320 1,351 30,278
General administralive serdices 125 563 164,085 158 701
School administrative services 270,401 1601465 156,574
Business senvices 172,549 185,180 160818
Cperations and maintenance £76.518 a64 Sdd 525,634
Pupil Iransportation 292,383 307 327 256,661
Central support sernvices 11,836 16,437 15,561
Communily senvices - 4, [H1{ 1,252
Ciher iransaclions —— ] - oo 1,535
Tolal expenditures 5213212 5,301,586 2201541

Revenuas Over [Under} Expenditures 158,278 138,050 w50 658

Other Financing Sources (Usesk

Transfers out (227 675) (165,000 (160,184)
MNet Changes in Fund Balances (39,396) {25 .8950) a0.471
Fund Balanhces - Beginning of Year 533,204 £33.204 533204
Fund Balances - End of Year ] 493 80FE S 507254 % 523 675
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Pittsford Arsa Schools

Seheduls of Bonded indebtedness

June 30, 2008

Fiscal Year Amount of
Date of Amount of Intaerest Date of interest Annual
Issue issue Rate Maturity  Requirements Materity
2005 Refunding Bonds harch 2, 2004 & 1,505,000 3.000% &M1/2000 I 30723 3 135000
I E0% SHi2a1d 35673 140,000
2.300% SH2011 31,263 140,000
3 500% af 12012 26 643 140,000
3 6504 8152013 21,743 140,000
3.7580% 512014 16633 140,000
J.B50% 5142015 11,283 145 000
4.000% 82018 5800 145,000
$ 1,125,000
Fiscal Year Amount of
Diate of Amount of Interest Pate of Interest Arnual
issue Issue Fate Maturity  Requirements Maturity
Durant Bonds Septernber 14,1858 ¥ 63167 4 T% {1 A2009 % 13,303 T 34,353
4. 70% SASIZ040 1.204 5,BE9
4.70% oM 52011 G924 G170
d 0% BMEL2M:2 B30 G483
4. 70% SM5I2013 322 6,77k
59,645
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Repeort on Internal Confrol Over Financial Reporting
and on Compliance and Other Matters Based on an
Audit of Financiaf Statements Perdormed in Accordance
With Government Auditing Standards

Board of Education
Pittsford Area Schools
Fidsford, Michigan

We have audiled the financial siaterments of the governmental activities, &ach major fund, and the
agaregate remaining fund information of Pittsford Area Schools as of and for the vear ended June
30, 2008, which collectively comprise the District's basic financial stalements and have issued our
repori thereon dated Septembar 8, 200B. We conducted owr awdit in ascordance with auditing
standards generalty accepted in fthe United States of America and the standards applicable o
financial audits conlained in Government Auditing Standards issued by the Comptroller General of

the Unitad Slates.
Internal Control Over Financial Reporting

In planning and performing our audil, we considered Pittsford Area Schools” internal conirol over
financial reparting as a basts for designing our auditing proceduees for the purpose of expressing
our opinion on the financial statements, bl aof for the purpose of expressing an opinion on the
effectiveness of the Dhsfrict's internal control over financial repoding.  Accordingly, we do not
express an opinion on the effectiveness of the District's internal control over finansial repotting,

QOur consideration of internal confral over financial reporting was for the limited purpose desciibed
i the preceding paregraph and would not necessarily identify all deficiencies in inkernal control
over financial reporting that might be significant deficiencies or material weaknesses, However, as
discussed below, we identified certain deficiencies in infernal control cver financial reporting that
wa consider to be significant deficiencies

A control deficiency exists when the design or operation of & confrof does not allow management
or emplovees, in the normal course of performing their assigned functions, to prevent or detect
misstatements on a tirmely basis. A significant defiziency is a control deficiency, or combination of
control defisiencies, that adversely affects the entity’s ability to initiate, authorize, record, process,
or report financiat data reliably in accordance with generally accepted accounting principles such
that there is more than a remote likelihood that a missiatement of the District's financial
statermemts that i3 more than inconsegquential will not be prevented or detected by the Dislrict's

internal controd over financlal reporting.

Wis & Jurasex, P.C. Fhane Mumbize: (517 725 K560
2343 Spring Arlrar Rl Fax Mumler: (5171 7459572
Suile 200 E-Madl: wilis@mallispe com
Tackaratn, PTG 4-4640 Weelhy sive: swewene willispc com
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Board of Education
Pittsford Area Schools
EHtsford, Michigan
Page 2

A maierial weakness is a significan! deficiancy, or combination of significant deficiencies, that
results in maore than a rermote likelihood that @ material misstatement of the financial statements
will not be prevented or detected by the entity's internal conkrol.

Cur consideration of the internal control over financial reporting was for the fimited purpose
described in the first paragraph of this seclion and would not necessarily identify ail deficiancies in
the imternal control that might be significant deficiencies and, accordingly, would not necessarily
disclose all significant deficiencies that are also considered to be material weaknesses

Compliance and Other Matters

As pari of oblaining reascnable assurance about whether the Oistrict’s financial statements are
free of material misstatement, we performed fests of its compliance with eertain provisions of
taws, regulabions, contracts, and grant agreements, noncompliance with which could have a direct
and material effect on the determination of financial staternent amounts. Howawver, providing an
opinicn on compliance with those prowisions was not an objective of our audit, and accordingly,
we oo not express such an opinion. The resufts of our tests disclosed no instances of
noncompltance or other malters that are required to be reported under Government Auditing

Standards

We noted certain matters that we repored to managament of the Distrist in a separate lettar
dated September 8, 2008.

This report ts intendad solely for the information and use of the Board of Education, management,
athers within the entity and pass-through entities an{g is nof intgnded 1o be and should not be used

by anyone other than Ihes%{;peciﬁed parfies. /

4

VR c
fﬁif,{i«i

Williz & Jurasek, P.A

A g AL £ )

September 8, 2008.
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Seplember §, 2000

Eoard of Edusation
Pittsford Area Schools
Pitsford, Michigan

W have audited the financial statermnents of Pittsford Area Schools for the year ended June 30, 2008,
and have issued our report thereon dated September 8, 2008, Frofessional stancards require that we
provide you with the fellowing information related to our audit,

Duir Responsibility under Generally Accepted Auditing Standards

As slaled in our engagement propesal, our responsibility, as doscribed by professional standards, is lo
plan and gerform our audit ko obtain reasonable, but not absolute, assurance that the financial statements
are free of material misstatement and are fairly presenied in accordance with accounling principles
generally accepted in the United Staltes of America. Because an audil iz designed to provide reasonable,
but not absolite assurance, and because we did not perforin a detailed examination of all transactions,
there is a risk thal material errors, fraud, or ifeqal acts may exist and not be detacted by us.

Ag part of our audil, we considered the internal control of the Disteict. Such considerations were solely for
the purpose of determining our aedit procedures and hot to pravide any assdrance concerning such

internal control.

As part of obtaining reasonable assurance about whether the financial statements are iree of material
misstatermnant, we parformed tests of the District’s complance with certain provisions of laws, regulations,
confracts, and grants. However, the objective of our tests was not to provide an opinion on compliance
with such provisions.

Significant Accounting Pelicies

Management has the responsibility for selection and use of appropriste accounting policies. In
accordance with the terms of our engagement, we will advise management sbout the appropriatensss of
accounting palicies and their application. The significant accounting policies used by the District are
described in Mote 1 i3 the financial statemants. No new accounting policies were adopted and ne other
applications of existing policies were changed during the current year. We noted no fransactions entered
into by the Distrist during the year that were both significant and wnuesual, and of which, under
professional standards, we are required to inform you, or transactions for which there is a lack of
authoritative guidance or consensus

WriLis & _]U‘RASEK, L. Fligne Bhioler: (5173 2808600
2343 Spring Achrn Reand Fax Miamlaz: £317] 75689872
Suiite 200 Bzl willisdiwillispe cosn

[wioson, w1 92033000 Wk et wonenewillispe com



EBoard of Education
Pittsford Area Schools
Page 2

Accounting Esfimates

Accounling estimates are an inlegral part of the financial statements prepared by management and are
based on managemeant's knowiedge and experience aboul past and currenl events and assumpfions
about future svents. Certain accouniing estimates are parficularly sensitive because of their significance
to the financial statements and because of the possibility that future events affecting them may differ
significantly fram those expected, The most sensitive estimate affecting the financial statements was:

#  An asset appraisal was done for the prior year ended June 30, 2004, which was used {o establish
the butk of your fixed asset batances 0 be recorded in the Statement of Net Assels.

* Estimates have besn used in caloulating the liability for employes compensated absences. The
estimated liability is approximately 5115.000.

Audit Adjustrnents

For purposes of this letter, professional standards define an audit adjustment as a proposed correction of
the financiat statements that, in our judgment, may nol have been delected except through our auditing
pracedures. An audit adjustment may or may nat indicate matters that could have a significant effect on
the District's financial reporting process (that is, cause {uture financial statements o be matenally
misstated). kn our judgment, none of the adjustments we proposed, whether recorded or unrecorded by
the District, either individually or in the aggregate, indicate matters that could have a significant effact on
the Diskrict's financial reporting process Management has approved all adjustments

Disagreements with Management

For pwposes of this lefter, professional standards define a disagreement with management as a matter,
whether or not resolved to our satisfaction, concerning a financial accounting, reparting, or auditing matier
that could be significant to the financial statements or the auditor’s report. We are pleased to report that
ro such disagreements arcse during the course of our audik.

Consultations with Other Independent Accountants

In some cases, managerment may decide to consult with other accountants about auditing and accounting
matters, sitmilar to obtaining a "second apinion™ on certain situations. If a consultation invalves applicalion
of an accouniing principle to the governmental unit's financial statements or & determinabon of the type of
auditor's opinion that may be expressed on those statements, our professional standards require the
consulting accountant te check with us o determine that the consultant has =l the relevant facts. To owr
knowlgdge, there were no such consultations with other accountants

issues Discussed Prior fo Retention of Independent Audifors

Ve generally discuss a variety of matters, including the application of accounting principles and auditing
standards, with rmanagement each year prior to retention as the District's auditors However, these
discussions oceurred in the normal course of our professional relationship and our responses were not a
condition to our retention.



Board of Education
Fittsford Area Schoofs
Fage 3

Difficulties Encountered in Performing_ the Audit

We encountered no significant difficulties in dealing with management in performing our audit.

This information is inlended solely for the use of the Board of Education and management of the District
angd ig not intended {o be and should net be used by anyone other than these specified parties,

Sincerely,

Withe & Jaﬁaﬁ’wﬁ 04

Wiliis & Jurasek, P.C.



